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CHAPTER 4

Demand.

Demand and the Law of Demand

To be sure you understand demand and the law of demand, fill in the blanks in questions 1-4.

1. The two conditions of demand are P\)\/L (€ and
A U ant h(h

2. The l&v of demand says that as the price of a good increases, the quantity demanded of the good
Cl&(. (a8 0S5

3. The law of demand says that as the price of a good decreases, the quantity demanded of the good
YL & 505

4. According to the law of demand, price and quantity demanded move in C\m&ﬂ%@- / \NVErSe /
direction(s). \ \I jy\(ﬂ{(@'J

Demand Schedules and Demand Curves

The law of demand can be represented in numbers using a demand schedule or it can
be represented as a graph showing a demand curve.

Answer question 5 to illustrate the connection between a demand schedule and a demand curve.

5. Use the demand schedule below to create a $10
demand curve for Simon’s consumption of
music downloads on the grid shown. Label the s B
curve Djy. : $8 \\
DEMAND SCHEDULE FOR SIMON $7 A&
Price (dollars) Quantity demanded (units) ¢ 5,
$7 ; ST
$6 2 £ 35 .
$5 3 $4 \\
$4 1
$3 5 =
$2 6 $2
$1 7

$1

DI D
0 1 2 3 4 5 6 7 8 9 10
iy o

Quantity demanded

Demand Curve Derived from Demand Schedule
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Use the graph you created in question 5 to answer questions 610.

6. The demand curve shows that at a price of $7, Simon will buy \ music download(s), and at a

price of $1, he will buy music download(s).

7. Simon’s buying behavior demonstrates the law of A{') e N\ cl

8. Simon’s change in buying behavior at different prices is a change in Aua vﬂ'.‘\‘l“l'”l\ Aofma ML Q

9. Simon is not willing to pay $7 for every download because his utilityhatisfaction)_ decreases
as he downloads more and more music. Economists call this concept the

\Q\A} o C\ﬁmrv\ﬁb\\i\f\ﬁ mec«)‘ nel\ Wh \'i'lfti

10. How does the concept in question 9 explain the slope of the demand curve?

_H\e { 3\ 0 (e ’\:\.f\ CL\ ’\/\_i'cltf;\S YYP ajﬁj‘t\/c:.
7 .i«V‘\I)‘;tfé( \*’ ; "\‘r\\,-’e_,(g,_e - \

] - : ==
\fﬂr&:‘ﬁgxh Sh ? X\p \wJe-e ™ pﬁ (1

All people do not have the same demand for a good. Some people have a greater will-
ingness and ability to purchase a good than other people do.

Use the information in question 11 to compare the demand curves of two different people for
the same good.

11. Use the demand schedule below to create a demand curve for Carla’s consumption of music
downloads. Draw the graph on the grid in question 5. Label the curve D.

DEMAND SCHEDULE FOR CARLA

Price (dollars) Quantity demanded (units)
$7 4

%6

$5

$4

$3

$2

$1 1

O o oo N1y

To answer questions 12-16, use the graph in question 5, which now shows both Simon’s and
Carla’s demand curves.

12. Carla’s demand curve (D) is to the O\.\‘\Bl&e / Y 'CBV\'\(/ of Simon’s demand curve (D).

13. For each of the listed prices, Carla is willing and able to buy __ Y \OE. music
downloads than Simon is willing and-able to buy.

14. At each of the possible quantities, Carla is willing and able to pay a »\ \"\\\@/‘r price
than Simon is willing and able to pay. J

15. The demand curves you created on the grid in question 5 are _\ (\3\ Wi C\ \/’\.(&\ demand
curves.




i
i

16. Suppose Simon and Carla are the only buyers of music downloads. How would you create a market
demand curve from the demand curves you drew on the grid in question 5?
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Name:

CHAPTER g -
The Demand Curve Shifts

Changes in Demand and Shifts in Demand Curves

When demand changes, the demand curve shifts. Fill in the blanks in questions 1 and 2 with the
correct answers.

1. If demand increases, the demand curve shifts ¥ \ (_/\: \’W\‘ L4 ) U\:lr , Meaning that buyers want

to buy __ VYWwY<- of a good at each and every price.
2. If demand decreases, the demand curve shifts le?\ [/ Tt » meaning that buyers want

to buy €55 of a good at each and every price.

Factors That Cause Shifts in Demand Curves

In questions 3-7, list five factors that cause demand curves to shift. For each factor, describe how
the factor affects the demand for a good (whether the factor causes demand to rise or fall).

3. Factor:
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6. Factor:
e ‘DQC/'\_OC\WM
Description:

E»L » e&“‘\'&;j\‘\ NS OJOG\ s} (: uclu e C g \»\& LJW unS

t}t@}@( v)xwua- CX@M J(T)(Q ar ;4; K.

7. Factor:

M \Jk-VY\\O'QM‘ DS‘:L % U\,\«SE)F S
Description:
ijZU\C \QJUB(‘S . ’D/\\

. : I -
L ¥ L vadecs | DV
Demand Versus Quantity Demanded

Demand is not the same as quantity demanded. Answer questions 811 on the lines provided.

8. What will cause a change in the demand for a good?

A\r\\}, o Yhe  alove oY Qa\,.c%'zyg

9. What will cause a change in the quantity démanded of a good?

? (e

1

10. How is a change in demand represented on a graph?

ShPE v Counve

11. How is a change in quantity demanded represented on a graph? _

Mowe srerd ol LW)J(i'\Q QUA(\/@,

Changes in Demand and in Quantity Demanded

In questions 12-17, fill in the blanks to describe how each event will affect the demand for large
sport utility vehicles (SUVs).
12. The price of gasoline hits $3 per gallon.

Will the demand for large SUVs increase, decrease, or stay the same?

e cvense.
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In which direction wil] the demand curye shift?
L /s
\
Which of the five factors causes the shift?

vice o eladed Grnds

13. Smaller, sportier “crossover vehicles” hit the market and become the latest craze.

Will the demand for large SUVs Increase, decrease, or stay the same?

In which direction will the demand curve shift?
Qb ha'
Which of the five factors causes the shift?
' < % V(e K\QV e es

14. Rising steel prices cause the prices of SUVs to rise.

Will the demand for lar e SUVs increase, decr. ase, or stay the same?
g EWQ B\

In which direction will the demand curve shift?

L\ Vv
Wil N

Shf  oud Ot Ve .
Which of the five factors causes the shift? :

‘o -OY\\\' o Yoo P_( od Ut Ts
.k B = T e — —“_________——\— e
Cha ng: .
15. Government data show that the incomes of Americans are expected to rise faster than ever over e
next year.

Will the demand for large SUVs Increase, decrease, or stay the same?

\ - p—
Ve i

In which direction will the demand curve shift?
¢ ‘Jr -
Which of the five factors causes the shift?

3¢ dnhit

ﬁ' 16. Word leaks to consumers that General Motors and Ford Plan to offer big rebates on SUVs next
month.

Will the demand for large SUVs increase, decrease, or stay the same?
K N AU L.
In which direction will the demand curve shift?

Cont / ¢ 'Jr

Which of the five factors causes the shift?

‘¥\s\e%%
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~ 17. The government loosens immigration laws, allowing millions of immigrants into the country.  #

Will the demand for large SUVs increase, decrease, or stay the same? [

W\ reaL 2 / Wi | ,

In which direction will the demand curve shift? Wh mig [EU’ h
o Be. 01
O / ’a”?}:\)vx{' X W

Which of the five factors causes the shift? + O{,f’) \*O\
4 o0 buj S e
\

The Relationship Between Income and Demand

As a result of an increase in wages from his employer, Kramer increased his consump-
tion of Junior Mints and Bosco chocolate-flavored syrup, decreased his consumption
of fried chicken, and maintained the same consumption of yogurt.

In questions 18-21, identify each of the goods consumed by Kramer as a normal good, an inferi-
or good, or a neutral good.

18. Junior Mints mUY‘W\)\

19. Bosco chocolate-flavored syrup (\M
e Cﬁ .

20. fried chicken _ Y\ Y@ATONT

21. yogurt ﬂ@,u\j\-{cv\

In questions 22-25, identify which one of graphs (a), (b), and (c) illustrates the change to
Kramer’s demand curve for each of the goods.

o- (=19
<
>
<
D D2 Dz Dy
0 Quantity demanded 0 Quantity demanded
() (b)
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22, Jumor Mints _

23. Bosco chocolate-flavored syrup

24. fried chicken \;

25. yogurt

Price

0 Quantity demanded
(©
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CHAPTER 4

We Demand Practice!

In each of questions 1-14, an event has occurred that will affect the demand or quantity
demanded for a good. Hlustrate the change in demand or quantity demahded for the good that

is listed below the graph. To illustrate a change in demand (also called asl of the demand

curve}, draw a paralle] lihe to the right or left of the original line plus an arrow to indicate direc- €4 .

tion of the shift. To illustrate a change in the quagtity demanded (also called amovement along v \g&

the demand curve), indicate two points on the demand curve and draw an_g:}f@yy_p@inijgg up.or —
down the curve between the two pomtsr\

Y

"\'Wx? Q_'-\W

1. Harry Potter movies increase interest in the 2. Gas prices have risen to new high levels.

i g
& &
Dl D i
D D
0 Quantity demanded 0 Quantity demanded
Harry Potter Books Motar Scooters with High Miles per Gallon
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3. The price of beef is expected to rise next week,
2 >

Price

OD/?

5. The first snowstorm of the season occurs.

Quantity demanded

T-bone Steak

Price

0 Quantity demanded

Snow Shovels
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4. The price of beef riges.

&
D D
0 Quantity demanded

Hamburger Buns

6. Summer vacation begins!

Price

¢
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Pvten

— H ’Qu_xfars

Vi

0 Quantity demanded

Sunscreen
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7. A tax rebate Increases incomes. 8. The price of pork rises.

S C&)S;}'\%S

-

£ = 7
D
D D
g - Quantity demanded D"\ 0 Quantity demanded D /‘,
New Cars T-bone Steak
9. The price of DVD players decreases. 10. The price of DVD players decreases.
%ubs*‘)“}t Co\n\vhmp}'
L /
& & —_—>
e 1
D ¢
0 Quantity demanded _ \ 0 Quantity demanded W‘\\
~ VCRs D \% DVDs (
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11. The price of breakfast cereal rises. 12. The price of orange juice rises.

7mﬂﬂj/ Diyice

Price
Price

D \ D D
o Quantity demanded D\lf 0 Quantity demanded Q &A

Milk — Orange Juice

13. The price of orange juice rises. 14. Tiger Woods creates a new fad: golf.

i o]
r'—-_'§
D,
D
0 Quantity demanded -D/\\ 0 Quantity demanded hf'(\
Apple Juice Golf Balls b
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